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Big Companies’ Cartel 


In the last issue we gave you a report 
on the manner in which the great banking 
syndicates of Europe (including Germany ) 
are managing, through links of information 
and cooperation in America, to keep their 
profits and investments intact on both sides 
of the fighting front and even to utilize the 
war for furthering their security and ex- 
pansion of their holdings. The inner bank- 
ing strongholds of America and Britain are 
thus working hand-in-hand with enemy and 
friend alike for mutual profit. 

Remember, we do not speak of this par- 
ticularly in scorn or shame, but because of 
the astounding manner in which it reveals 
how the masses of common men are betray- 
ed and slaughtered by political leaders and 
political factions, while great financial in- 
terests rise above the propaganda and de- 
mands of war to maintain their investments 
and way of life undisturbed by the convul- 
sions of hate and destruction which is the 
recurrent scourge of common men. 

However, we would like further to sup- 
port these disturbing reports of the inter- 
national financial world by calling your at- 
tention to the recent United States govern- 
ment’s indictments against some of the 
greatest American industrial corporations 
for the participation in world-wide cartels. 
These cartels have maintained a monopolis- 
tic stranglehold on materials essential to 
the war program and have been maintained, 
undisturbed by the war itself, until our gov- 
ernment began prosecution. 

Three great corporations,—largest in 
their field—National Lead, du Pont and 
Titan Company, have been charged with 
creating and operating a world-wide cartel 
in titanium compounds, materials vital to 
the war effort, with German, British, Italian 
and Japanese chemical companies. The 
foreign firms named in this indictment are 
Germany’s I. G. Farbenindustrie, Britain’s 
Imperial Chemical Industries, Italy’s Mon- 
tecatini and Japan’s Kokusan Kogyo Ka- 
bushiki Kaisha. 

The companies, organized twenty years 
ago, divided the world markets into exclu- 
sive, non-competitive areas and cooperated 
to suppress competition. The United States 
government also claims that the combine 
controlled the industry by restricting the 
production of other American firms and by 
pooling patents. 

As we reported to you last month, Na- 
tional Lead had agreements with German 
firms to protect Nazi patents here during 
the war and to transfer them back to Ger- 
mans at the close of the war. Before the 
outbreak of war between America and Ger- 
many, National Lead was also cooperating 
with the Farbenindustrie-owned Titange- 
sellschaft by supplying materials to the Ger- 
man firm’s South American customers, the 
profits received going to the German com- 
pany. 

The titanium markets were divided up 
as follows: The Japanese Empire was sup- 
plied by the Japanese company, jointly own- 
ed by Titan Company, I. G. Farbenindustrie 
and the Japanese Kokusan Kogyo Kabushiki 
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Revelation and Forecasts 


While American and British fighting men and their allies continue to push on bravely 
in the areas assigned them for attack, the political picture slowly shaping up behind 
the front in this global war continues to be grossly inadequate and short-sighted from 
the standpoint of the hope of a Christian peace—or any other peace for that matter. 

In Europe the situation is quite different from the impression given the average 
citizen by official hand-outs in the press. Our listening posts report = a constant 
stream of information reaching America, through labor circles and underground or- 
ganizations in Europe, emphasize the fact that the greatest hindrance to an early end 
of the war, and to the promotion of the internal collapse of Nazi rule, is the absence 
of a post war policy for the common people of Europe (including millions of Germans 
who have long been on the edge of revolt) on the part of Churchill-Roosevelt leadership. 

“A total lack of encouragement towards revolt is the consummate effect of Roosevelt- 
Churchill policy”, stated a refugee who has recently arrived in America from a long 
residence in Europe and Nazi Germany. 

There is no exaggeration in that statement for every diplomat in Washington knows 
that we have no post war policy for liberated Europe beyond a hazy conglomeration 
of eloquent phrases that add up to nothing. “Give them something to take hold of 
and Europe would revolt in six weeks,” said another European upon arrival in America. 

On the other hand, Stalin has not made many speeches, but what he has said has 
carried infinitely more weight than the verbose aimlessness characteristic of London 
and Washington policy. Stalin has pointed out clearly that the Russians are not fight- 
ing the “German workers—but the Nazi beasts who have enslaved you.” Those words 
are brief, but they have had a great and profound effect on Europe’s millions of workers. 
Also they have caused fear of post war communism to rise in the hearts of the middle 
and upper classes of Europe and this circumstance, in turn, drastically affects the policy 
of the English-speaking nations. 


It is often said in official Washington that no post war policy for Europe is better 
than one which brings to a head the differences between Moscow’s post war interest 
and that of London and Washington. So perhaps that is where matters will stand. 

But the total result is that a few well-placed words of Joseph Stalin has created a 
Russian post war policy—the liberation of the working masses, —which is sufficiently 
powerful to cause a complete shift in London-Washington invasion plans during the 
past six months.. What that shift is only a few know, but great concern is being exer- 
cised over the position of British-. American forces relative to Russian forces when 
Europe is invaded and Germany collapses. It is clearly indicated that the chief dif- 
ference of opinion between British and American military leaders has been hanging on 
this point. Americans want to get going and have it over with; Churchill pleads for 
time and patience .. . the British want the right folks to be at the right place when it 
is over. 

In spite of all the suppression of the fact, we are still receiving information that 
the Russians, on the slightest provocation, are inclined to feel that the major theme 
of the London-W ashington policy is to let Russia do as much of the fighting as pos- 
sible so that, when Europe collapses, she will be as weak as possible, and Britain and 
America as strong as possible. 


The situation in Asia is not dissimilar. The Allies have utterly failed to promote 
a post war policy that offers hope and inspiration to the millions of Asia. As the 
Foreign Policy Association pointed out in a recent bulletin, Asiatic peoples, especially 
Chinese and Indians, have their doubts about the future of Allied policy in the colonial 
world. Although Congress accords an enthusiastic and respectful hearing to Madame 
Chiang Kai-shek, it refuses to approve a bill for the repeal of Chinese exclusion. This 
contrasts poorly with Japanese propaganda which not only plays up such flaws in Allied 
policy but also promises independence within a year to the Philippines and Burma, 
grants various rights and properties to the puppet government at Nanking, and cedes 
parts of Malaya and Burma to Thailand. The Foreign Policy bulletin states: “AI- 
though our major Far Eastern aliies, the Chinese, will hardly be deceived by these 
moves, it would be a mistake to think that other peoples in Asia will be entirely immune 
to the Japanese appeal.” 


In addition to this sort of propaganda, the Japanese have an advantage in appoint- 
ing puppet rulers over the lands conquered by the Rising Sun. The peoples whom they 
govern, unlike the conquered countries of Europe, have never known true national in- 
dependence (not even the Philippines) and their basis for comparison is warped by 
Japan’s pretended concern for native welfare and clever attacks on the white man’s 
attitude of racial superiority. 

The situation in Asia presents another grave concern for the American citizen of 
Christian principles. Our armed forces are in the midst of a slow and bloody progress 
toward Tokyo by way of the islands of the Pacific. Military men well know that the 
quickest and most direct approach to the Japanese center of strength would be through 
the back door of Burma into China. There unlimited man power would immediately 
be at the command of the United Nations as well as air bases close to Japan. These 
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° 
Anaconda Deception Hushed 

Labor troubles can be sure of a big play in the newspapers with 
important looking headings and front page columns, but a deliberate, 
and large-scale deception of long duration, endangering the lives of 
thousands of men in the armed forces, on the part of a great copper 
trust is treated in quite another way. Such a story is usually printed 
as inconspicuously as possible and is frequently glossed over in a 
way that leaves the reader with the impression that the “alleged 
fraud” is merely a technical infringement of the law. 

In the case of the Anaconda Wire and Cable Company, which 
was accused of supplying defective cable to the government (re- 
ported to you in the issue of January 18, 1943), the company elected 
“not to contend” but to throw itself on the mercy of the court. In 
this way it prevented the possibility of wide knowledge of the gov- 
ernment’s positive proof of deliberate and long-term deception. Gov- 
ernment officials working on the case called it the “most obnoxious 
fraud ever presented to the United States.” 

Investigation revealed that various devices were used to aid the 
wire company substitute defective materials for tested and approved 
products. The switching of inspection tags and the installation of 
hidden circuit boxes got inferior cable past inspectors. Employees 
who realized that such practices resulted in the distribution to the 
Army and Navy of defective material were cautioned to keep _- 
knowledge secret, with the added comment that, “It’s your neck, 
you're caught—not the company’s. 

An estimated $5,000,000 worth of defective 
livered to the government, equipment which directly 
safety of soldiers and sailors. 

Attorney General Francis Biddle stated that the government had 
incontrovertible proof of the measures taken by the Anaconda cor- 
poration during the pasi ten years to deceive inspectors. Mr. Biddle 
also quoted the Anaconda general manager as saying that an em- 
ployee who could not get wire past the “jerk inspectors” had no 
business working in the plant. 

The sentences imposed on the corporation and employees involved 
were so mild as to be ridiculous especially in view of the $5,000,000 
fraud. The company itself was fined $10,000 and suspended prison 
sentences on payments of light fines totalling $21,000 were levied 
against the indicted officials. 


equipment was de- 
menaced the 


. . 
Investment Company Charged with Misconduct 

The federal government’s Securities and Exchange Commission, 
after long investigation, has issued a statement accusing the Inves- 
tors Syndicate and its subsidiaries, the nation’s largest investment 
organization, of gross misconduct and abuse of trust. Included in the 
charges was the wilful misuse of the war bond campaign. 

The investment trusts have fought against all reforms and have 
labelled the SEC as communistic, socialistic, left-wing bureaucrats 
and other harsh things. It is true that one of America’s big prob- 
lems is the genuine left-wing radicals who have wormed into gov- 
ernment bureaus and who would destroy the capitalistic system 
wherever possible, but another of our problems is the constant parade 
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of lawless piracy which has plagued the financial and investment 
world. Such piracy itself is playing no small part in the destruc- 
tion of capitalism from within. As it happens, however, the SEC 
is not composed of left-wingers but, for the most part, of young 
bankers and lawyers who are trying to reform and save the invest- 
ment world from itself. 

The complaint against the Investors Syndicate, largest of its 
kind ever handled by the Securities Commission, states that “the 
defendent, its officers and directors, in breach of fiduciary relation- 
ship to certificate holders, devised a fraudulent scheme and course 
of business to sell certificates, and accept payments from certificate 
holders during the first six to eight contract years in force, and at 
the same time to discourage payments from other certificate holders 
by a ‘special offer’ recommending and urging immediate termination 
ot certificates at a ‘break-even point,’ four to seven years prior to 
maturity and to reinvestment of the proceeds of the ‘special offer’ 
into Mutual shares and certificates Series 1.” 

Certificate holders made inquiries and when the SEC began its 
investigation it found that the company was misrepresenting its 
shares and certificates as a better investment than war bonds. It 
was also falsely representing many of its shares and certificates as 
backed by the United States. 

The court was asked to grant a preliminary injunction for the 
company to retain its status quo and to prevent the syndicate from 
paying or receiving moneys until further civil action could be taken, 
thus preventing the certificate holders from losses which would result 
should a panic run on the investment trust develop. 


American-Born Japanese Good Citizens 


While the papers are frequently filled with warped stories—usually 
quotes from the Dies Committee investigations—about subversive con- 
ditions in the Japanese Relocation Camps, a steady stream of Jap- 
anese citizens from these camps are being sent into the American 
Army or into industrial life, once more to take their places as honor- 
able citizens and to give the lie to the prejudiced, intolerant publicity 
that is being heaped upon these unfortunate American citizens. 

Reports from Army camps where Japanese boys have been service 
are unanimous in saying these boys make the very best material, 
eager, quick to learn, and of tremendous physical vitality. They will 
be outstanding in the records of war and the achievements of Ameri- 
can arms when the war is over. Japanese-American citizens, even 
in the camps, are buying war bonds out of their meager means, far 
beyond the proportion of other citizens. 

Dillion S. Myer, government director of the Japanese Relocation 
Authority says that the majority of the persons of Japanese ancestry 
will remain in the United States after the war and that they are 
ably suited for loyal, worthy service to the country and community. 
Mr. Myer also states that their rights are among the objects for 
which the United Nations are fighting. 

The Japanese problem in America is not centered in the Japanese 
but in the cheap, narrow-mindedness that always rises to dispropor- 
tionate heights of noise and action in the atmosphere of war. 





